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MINUTES OF THE MEETING OF THE EMPOWERED GROUP OF
MINISTERS HELD ON 8.1.2009 UNDER THE CHAIRPERSONSHIP
OF SHRI PRANAB _MUKHERJEE, -HON'BLE MINISTER OF
EXTERNAL AFFAIRS TO DISCUSS THE ISSUES 'RELATED TO
COMMERCIAL UTILIZATION OF GAS UNDER NEW EXPLORATION
LICENSING POLICY (NELP) '

| The Empowered Group of Ministers (EGoM) met on 8.1.2009 to
further discuss and decide issues pertaining to commercial utilization
of gas under the New Exploration Licensing Policy (NELP). The list

of participants is at Annex |. The EGoM considered the agenda note

and took the following decisions:

1. Production Profile: The EGoM took note of the production
profile of KG-D6, whereby the production is expected to reach
plateau of around 80 mmscmd by 2012 and start dwindling from 2017
onwards till 2020, and concluded that decisions regarding commercial
utilization of gas to be produced from KG-D6 field have to be taken in

light of the same.

9. Request of CM, AP _regarding higher supply of gas to

power and fertilizers_projects in AP: As regards the Nagarjuna
Fertilizer Project, it was noted that in the EGoM meeting held on

28.5.2008, it has been decided that the existing shortfall of gas-based

urea plants, including Nagarjuna Fertilizer Project, would be met on
the highest priority from the production from KG-D6. As regards the
power plants, EGoM directed that MoP&NG have discussions with



MOP, as per decision taken in the EGoM meeting held on
23.10.2008, regarding supply of 18 mmscmd natural gas among the
power plants, which are connected to KG-D6 field, including power
plants in Andhra Pradesh and captive power plants. MoP&NG stated
that MoP is yet to finalize its proposal regarding amount of natural
gas to be supplied to AP power plants, other power plants and
captive power plants. MoP explained to the EGoM a proposal,
whereby AP power plants be given gas at 70% PLF and others at
60% PLF; captive power plants need not be considered at this stage
and their cases may be considered when gas supply is increased.
EGoM directed that while priority should be given to power plants in
Andhra Pradesh, all the other power plants should also be given gas
to make them viable. Further, EGoM decided that MoP&NG discuss
plant wise requirement and proposed supply with MoP and then -

putlfup to EGoM for decision.

3. Suppiv of”da‘s‘ﬂi‘:'é" meet the shortfall of existing gas-based

urea plants: It was noted that the Bombay High Court hagfge,stra_ined
R-IL from creating any. third party interests or rights in respect-of
natural gas to be produced from KG-D6 block and/or entering into
any contracts and/or supply to any third party the said natural gas.
The EGoM decided that the Government should make all attempts to
ensure early vacation of the interim injunction, so that supply of gas

to the priority sectors of economy could commence.
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4. Conversion of Tug oll and HapmeHa bHLed plants to natural
gas, expansion/de-bottlenecking of existing gas-based_plants

and revival of closed fertilizer plants: It was noted that, in order to
enable these projects to attain financial closure and based on the
request of DoF, GAIL has sent a term-sheet to Fertilizers Companies
proposing to make supplies from any of the available sources, viz.,
RIL's KG-D6 field, other NELP fields and RLNG. It was mentioned

that earlier, a few projects, including power projects, have achieved

financial closure and completion based on assurance of supply of gas
from GAIL. The EGoM decided that GAIL and Fertilizer Companies
should finalize the term-sheets early, so that the projects for
conversion/expansion/de-bottlenecking/revival are taken up for
implementation. MoP&NG and DoF should hold discussions in case

of any difficulty in arriving at a decision.

5.. . Existing demand from Petrochemicals, Refinery and Sieel

eectors, including for downsiream units of RIL: While

acknowledging the concern for fulfillment of the existing requirement
in these sectors, the EGoM took note of the requirement and decided
that decisions regarding supply of gas to these sectors can only be
taken when there is an increase in the production from KG-D6

beyond 40 mmscmd, which is expected to take place in 2010. Supply

.of natural gas to the present demand in Petrochemicals, Refinery and

‘Steel sectors, including for downstream units of RIL, can be

considered et that stage.
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